
SR-17 - FINANCIAL INSTITUTIONS 

Banks, savings and loan associations, and similar financial organizations who offer gifts 
or premiums of tangible personal property as an inducement for opening an account, 
making a deposit or adding to an account are, for purposes of the Act, making sales of 
tangible personal property (see (1) below), or are making purchases (see (2) below). 

These gifts and premiums are purchased by the financial institution and given to the 
customer or offered to the customer at a reduced price when a deposit is made to the 
customer's account. The purchase of these gifts and premiums or sales thereof are to be 
reported in the following manner: 

    (1)     The sales of these premiums and gifts at their reduced price are treated as retail 
sales and the financial institutions must collect the sales tax from the depositor. 

    (2)     The difference between the bank's purchase price and the cash price paid by the 
depositor will be taxable to the financial institutions. If an item is given to the depositor, 
the item's purchase price (cost) will be reported on the appropriate line of the sales tax 
return. 

                    [Following amended, 2002] 
    (3)    If an item is given to the depositor, in consideration of depositing funds or using 
other financial services from which the bank may profit, the item's purchase price (cost) 
will be reported as a taxable sale on the appropriate line of the sales tax return, subject to 
state and applicable local sales tax.  

 


